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Five key education reform Bills
likely to get Parliamentary nod

Stuck for more than
two-and-a-half years,
items of legislation
finally find favour from
a parliamentary panel

>
By Prasuant K, NaNDa
prashant.n@livemint.com

NEW DELHI

t least five key educa-
tion-related Bills, in-
cluding one that will al-

low foreign universities to
open campuses in India and
another to combat educational
malpractices, will likely soon
get passed by Parliament, sig-
nalling the first success for the
human resource development
(HRD) ministry’s efforts to re-
form higher education.

Stuck for more than two-
and-a-half years, these Bills
have finally found favour from
a parliamentary committee
comprising members of sever-
al political parties. The HRD
ministry is hoping the consen-
sus will enable it to push the
reform Bills in the ongoing ses-
sion of Parliament that contin-
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India calling: The foreign universities Bill

proposes to allow foreign e

India and award independent degrees.

ues until May after a mpnth-
long break that starts 22 March
and in the following session.
“Parliament scrutiny of all
these proposed legislations
has been completed. The com-
mittee observes that enact-
ment of all these legislations
will bring about major trans-
mission in the higher educa-
tion sector and thus restruc-
ture and re-orient our higher
education system... in a glo-

balized world,” said the com-
mittee report.

Mint has reviewed a copy of
the report. “The committee is
of the firm view that passing of
these legislative proposals
need not be delayed any fur-
ther,” the report said.

A member of the committee,
who didn’t want to be named,
said the report had unanimous
support. Committee members
believe that such legislation is

ducational institutes to open campuses in
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important to reform higher ed-
ucation; the HRD ministry has
told the members that it
doesn’t want to push the re-
forms through in an arbitrary
manner, as was the perception
among critics earlier,

The foreign universities Bill
proposes to allow foreign edu-
cational ipstitutes to open
campuses in India and award
independent degrees. The
malpractice Bill aims to pre-

vent, prohibit and punish
abuses in the educational sys-
tem,

The other Bills envisage set-
ting up a national accredita-
tion regulatory authority for
higher institutions; a tribunal
to fast-track adjudication of
disputes in the higher educa-
tion system; forming a national
academic depository to digi-
tize educational credentials of
students and curb forgery.

HRD ministry officials said
the committee’s report will
boost the chances of getting
the Bills passed.

“A lot of labour has gone
into these Bills and several
rounds of interactions with
concerned stakeholders have
already been undertaken. And
it’s high time we take it to its
logical end. We are liberalizing
higher education and unless
we put in place enough mech-
anisms, quality push of sector
is not possible,” said a senior
HRD ministry official on con-
dition of anonymity.

K.B. Powar, a former secre-
tary general of the Association
of Indian Universities, a gov-
ernment-recognized body,
said he agreed with the objec-
tive of the government but
foresaw problems in imple-
mentation.

“The question is—do you
have the mechanism to imple-
ment the plan,” Powar said.
“For example, around 15% of
the universities and colleges in
India are accredited by NAAC
(National Assessment and Ac-
creditation Council, a statuto-
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ry body),” said Powar, chan-
cellor of the Dr. D.Y. Patil Vi-
dyapeeth, a  Pune-based
deemed university.

India has more than 600 uni-
versities and around 35,000
colleges.

Currently, it isn’t mandatory
for colleges to get themselves
accredited. The HRD ministry
official said the Bill seeks to
make accreditation mandato-

1y,

The HRD ministry, through
the University Grant Commis-
sion (UGC), is also devising an
alternative. Last week, the
UGC told colleges that all insti-
tutions will soon need accredi-
tation if two batches of stu-
dents have graduated from
them.

The HRD ministry offictal
also said that the foreign uni-
versity Bill will be a “huge
plus” for education, and ena-
ble students to stay in India
rather than go abroad for high-
er education. The ministry is
likely to seek cabinet approval
for the Bill and reintroduce it.

Powar noted that the condi-
tion stipulating that foreign in-
stitutes cannot repatriate their
revenue home was a potential
disincentive. Foreign educa-
tional institutes also offer dis-
tance learning programmes
and even online courses.

“I don't think top institu-
tions will open campuses here,
they may be looking to expand
through (existing) pro-
grammes,” Powar said. “So 1
believe the implementation
will be a key concern.”
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Students protest “academic injusticé” by UGC

Staff Reporter % )

NEW DELHI: Some students who™ °

did not qualify for the Nation-
al Eligibility Test (June 2012)
conducted by the University
Grants Commission and have
formed the “Organisation of
the UGC NET June 2012 In-
ustice Victims” held a protest
n front of the UGC office on
\donday against the alleged
‘academic injustice” perpe~
rated on them. i

The students

i

said : ! that

*

# For NET in June 2012 ‘score of 40% to 50% in
three papers was given as efigibility criterla .~ '

® On result declaration, criteria ralsed to 6%% for
general category: Students who did not qualify

when they took the National
Eligibility Test in June 2012,
there was a notification in the
exam declaration form that
said they will be eligible if
their scores in three papers
ranged from 40 to 50 per cent,

but when the results were de-
clared the eligibility criteria
was set at 65 per cent for the
general category.,

“On September 18, 2012,
the UGC declared the result
with the changed ehglbll;ty

criteria without issuing any-
notification. This was chal-
lenged by affected candidates,

-all aver the country. Current-,

ly there are more than 400
petitions filled in different:
High Courts,” said a state-,
ment by the organisation. |

Seeking that the results be,
declared on the basis of the:
earlier qualifying minimum.
marks, the candidates have.
threatened a hunger strike in.
front of the UGC office if their
demand was not met. -
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A COST CHECK ON MANAGEMENT DEGREES

Indian B-Schools Pay
Much Better Returns

~SCHOOL COST{IN $} COST{INZ)
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TAKINGA - ~y, O MBAs from global B-schools give

BUSIN ESS ndian students a better Rol than

COURSE = our own IIMs? The question is worth
) asking because Stanford University

increased MBA tuition fees by 3.9% last
month, even as salaries are declining.

In rupee terms, an MBA at top global
B-schools can cost anywhere between

' ¥60 lakh and 769 lakh. Median pay for
graduates with three years’ experience or
less at these global schools has dropped
to $53,900 (¥29.32 lakh) in 2012, down 4.6%
. since 2007-08, according to US website
735 Payscale.com that examined 186 schools. -

. AnMBA atIIM-Ahmedabad, on the other
: hand, costs 17 lakh and students gradu-

ating from it earn a mean pay of ¥13.73 .

% Jakh. Students need more than two years’

% - salary to pay back the cost of a global MBA.

¢ Indian MBAs pay back much faster.

Still, the popularity of global MBAs is

. unlikely to wane anytime soon.

*7 ., MIT Sloan has 100 students of
Indian origin, of a total of 750 in
its management programs, Af. {

\ . Harvard, of 588 full-time interna-

tional students in business courses,
India forms the biggest chunk with 85
students for the year 2012-13.
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LARGE AREA ELECTRONICS

Govt in talks to set up
chip fabrication units

Dept of electronics and
IT working on plan to
set up R&D units that
will be jointly owned by
industry and academia

BY SURABHI AGARWAL
surabhi.a@livemint.com

NEW DELKI

fter India missed the
bus on semiconductor
chip manufacturing and

has been forced to try and
catch up, the country is trying
to make sure it doesn’t lose a
similar opportunity with so-
called large area electronics.

These are non-silicon chips
that can be printed on flexible
materials as diverse as plastic,
paper, textiles or even metal
foil, and can be up to a few me-
tres in size.

Low on processing capabili-
ty and power consumption, the
chips can be used in television
displays and solar cells or be
deployed in innovations such
as packaging of medicines to
check fake drugs, wearable
and lightweight electronics on
textiles as part of a soldier’s
gear, airport baggage han-
dling, labelling of books in li-
braries or exam answer scripts.

India has thus far been un-
successful in getting chip man-
ufacturers to set up factories in
the country, largely because its
infrastructure is inadequate.
The government considers the
establishment of such facilities
as being integral to the devel-
opment of an electronics in-
dustry and announced incen-
tives in this regard in the budg-
et for the next fiscal.

The department of electron-
ics and information technolo-
gy is considering a proposal to
set up research and develop-
ment centres in the country,
which will undertake targeted
product development in the
area of large area electronics.
These centres, which will be
supported by the government,
will have joint ownership by
industry and academia.

Ajay Kumar, joint secretary
in the department, said he ex-
pects a new industry altogeth-
er to be “ d” through

wan and Japan, with several
significant strategic alliances
and centres of excellence that
have recently emerged.

The presence of academia
and firms across the value
chain will ensure “everyone
can work in a shared ecosys-
tem as the equipment and fa-
cilities are very expensive, and
developed products will reach
markets faster due to this con-
vergence”, said Deepak Gupta,
professor, materials science
and engineering, IIT-Kanpur.

Meanwhile, almost two
years after it first invited pro-
posals for setting up semicon-
ductor chip manufacturing,
the empowered panel that was
considering incentives has
submitted its report to the de-
partment, which is expected to
send it to the cabinet bi’ the
end of this month. According
to several people familiar with
the matter, the government is
in talks with two consortiums
to set up chip fabrication units
in the country.

One of these is led by Jaypee
Group that has drafted Inter-

Corp. (IBM) as its technology
partner, and the other by chip-
maker Hindustan Semiconduc-
tor  Manufacturing  Corp.
(HSMC), which has teamed up
with Geneva-based STMicroe-
lectronics NV, the people said.
The discussions are in the final
stages, said the people, mostly
semiconductor industry exec-
utives and government offi-
cials. None of them wanted to
be identified as an announce-
ment is yet to be made.

Spokespersons for HSMC,
IBM and STMicroelectronics
declined to comment. Jaypee
Group did not respond to an
email query. In 2011, the cabi-
net created a panel of experts,
including Sam Pitroda, adviser
to the Prime Minister, and V.
Krishnamurthy, chairman of
the National Manufacturing
Competitiveness Council, to
evaluate the proposals.

Previous efforts by the gov-
ernment to
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industry but also help set up
the entire downstream indus-
try in terms of components
manufacturers, etc.,” said a
government official on condi-
tion of anonymity.

In response to the 2011 offer,
the government received al-
most 30 letters expressing in-
terest, from companies such as
Infineon Technologies AG,
STMicroelectronics, Russia’s
Sitronics, Globalfoundries Inc.
and a consortium comprising
Jaypee Associates, IBM and Is-
raeli firm Towerfazz.

The government’s latest ef-
fort to attract investments in a
fab unit comes after a series of
failed attempts. In 2007, an ef-
fort to woo Intel Corp. to set up
a facility in India failed and the
firm set up a unit in China. In
the same year, an ambitious
semiconductor policy ended
up catalysing investments for
solar fab units instead of the
desired and more complex
semiconductor wafer fab units,
The policy was also a victim of
the global economic crisis.

Pradip K. Dutta, a former
chairman of the India Semi-
conductor Association (ISA),
said that in 2007, when the
government had come forward
to invite semiconductor manu-
facturing investment under a
new policy, there wasn't
“much deep thinking that went
to it. It was more of a jingoistic
plan where the government of-
fered a basket of goodies and
wanted to see who was inter-
ested in taking it.”

Citing “supply chain” and
“strategic defence” issues with
being dependent on China and
Taiwan for chips, Dutta said
the current plan js more “sys-
tematic” and that an effort of
this nature by the government
could send out a positive sig-
nal to potential investors.

Not everyone is convinced.
ISA and Frost and Sullivan said
in a January report that despite
a huge domestic market, the
Indian electronics systems de-
sign and manufacturing indus-
ry has not been

attract global

able to realize

chip-makers 4 :] its potential for
pmakers  The govt’s latest bid

a long time and

Lndia‘ have tq draw investments had missed the

this measure.

“The centres of excellence
will involve very targeted re-
search and product develop-
ment and will be based on a
collaborative model between
industry and academia, which
may incubate several new
companies as well,” he said.,

Kumar said even though
these were the initial stages for
the proposal, the country
doesn’t want to “miss the bus”,
as had happened in the case of
semiconductor chip making.

The Indian Institute of Tech-
nology (IIT), Kanpur, has pre-
pared a concept paper that is
being considered by the de-
partment, said Kumar, after
which a detailed project report

plete with the fi ial,
will be prepared and the cabi-
net’s final approval sought.

He added that the industry is
currently in its infancy but that
this was the right time to seize
the opportunity if India was to
become globally competitive
in electronics manufacturing.

The concept paper, a copy of
which is with Mint, said that
according to global industry
sources, the flexible electron-
ics market was estimated at
$1.8 billion in 2011 and is pro-
jected to reach $19 billion in
2018. Much of the activity to-
day is concentrated in North
America, Germany, Finland,
Denmark, South Korea, Tai-

opportunity to

For instance, in fab units comes emerge as a

some experts

world leader

say manufac- aﬁ:er a series Of even as smaller

turing even a

economies have

single  chip falled a'ttempts gained. “With so

requires

hundreds of

gallons of pure water, some-
thing that’s hard to find in In-
dia in the required quantities.

The efforts are being revived
at a time when the government
has sought to kick-start do-
mestic manufacturing of elec-
tronics under the National
Electronics Policy 2011. The
incentives for chip manufac-
tures are part of this effort, as
is a 30% reservation in all gov-
ernment contracts for prod-
ucts made in India.

In June 2011, India invited
proposals from firms wishing
to set up semiconductor fabri-
cation units, or fabs, and
promised to partially support
the units through tax incen-
tives or other subsidies be-
cause these are capital-inten-
sive projects entailing invest-
ment of at least $4-5 billion.

And because chip-making
creates its own upstream and
downstream ecosystem, the
thinking in New Delhi is that
this could kick-start hardware
manufacturing in India.

“We are expecting chip fabs
to act like anchors for the en-
tire hardware ecosystem. They
would not only help the design

much time lost,
an urgent action
plan is required to effect a par-
adigm shift. Stakeholders—the
industry and the govern-
ment—have to exhibit the
highest level of commitment to
bring about change immedi-
ately,” the report said.

The government announced
exemption from customs duty
for equipment required for set-
ting up semiconductor (elec-
tronic chips) plants in the
budget for 2013-14.

“The electronics policy 2012
is intended to promote manu-
facture of electronic goods in
India. We recognize the pivotal
role of semiconductor wafer
fabs in the ecosystem of manu-
facture of electronics. I pro-
pose to provide appropriate
incentives to semiconductor
wafer manufacturing facility
including zero custom duty for
plant and machinery,” finance
minister P, Chidambaram said
in his budget speech.

He also said a firm investing
100 crore or more in plant
and machinery across sectors
between 1 April 2013 and 31
March 2015 will be entitled to
deduct an. investment allow-
ance of 15% of the investment.
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